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JOINT INTERIM COMMITTEE ON
HIGHER EDUCATION EXCELLENCE FUNDING
(pursuant to HB 1839, 77th Legislature)

Committee Membership

Senator Steve Ogden, Co-Chair
Representative Robert Junell, Co-Chair

Senator Ken Armbrister Representative Helen Giddings
Senator Gonzalo Barrientos Representative Jim McReynolds
Senator Chris Harris Representative Senfronia Thompson
Senator John Whitmire Representative irma Rangel

Interim Charges

The committee shall implement the provisions of Section 5, HB 1839, 77th Legislature, and make
recommendations regarding the structure and requirements for use of higher education excellence
funding in Texas. The committee shall also review current higher education funding formulas and
the Texas Higher Education Coordinating Board’s procedures and recommendations regarding
current formulas. The committee’s report shall recommend ways to enhance the use of formula
funding, including recommendations for implementation of a single excellence fund.

Reports

The committee shall file a report of the committee's activities, findings, and recommendations with
the governor, the lieutenant governor, and the speaker of the house of representatives not later than
December 1, 2002. The report shall include any recommendations for legislative or administrative
action the committee considers appropriate.

Budget and Staff

The commitiee shali use existing House and Senate staff, with assistance from the Senate Committee
on Finance and the House Committee on Appropriations. The Legislative Budget Board shall
provide staffing and other assistance to the committee upon request. Where appropriate, the
committee should request the assistance of legislative agencies. The committee may request
information from the comptroller, the Texas Higher Education Coordinating Board, or any public
institution of higher education in this state. The comptroller, coordinating board, and each public
institution of higher education shall provide the requested information to the extent practicable.

Travel costs shall be paid from the operating budgets of House and Senate members, with all other
costs borne by standing committees of the House and Senate. If extraordinary expenses are
anticipated, the co-chairs shall prepare a budget and present a request for funding to the chair and
vice chair of the legislative council.

Procedure
Pursuant to HB 1839, the committee is abolished January 1, 2003.
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AN ACT
relating to research and excellence funding at certain institutions
of higher education.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Chapter 62, Education Code, is amended by adding
Subchapter C to read as follows:

SUBCHAPTER C. TEXAS EXCELLENCE FUND

Sec. 62.051. PURPOSE. The Texas excellence fund is
established to provide funding to promote increased research
capacity and to develop institutional excellence at eligible
general academic teaching institutions in order to ensure that
Texas and its workforce remain at the forefront of scientific and
technological innovation.

Sec. 62.052. DEFINITIONS. In this subchapter:

(1) "Eligible comprehensive research university" means
an eligible general academic teaching institution that in each of
the two most recent state fiscal years, as verified by the
coordinating board:

(A) offered a full range of baccalaureate
programs and a wide variety of graduate programs;

(B) awarded 45 or more doctor of philosophy
degrees in the fields of science, agricultural science,
engineering, and clinical and experimental psychology; and

(C) expended at least $15 million in restricted
research funds as reported in the institution's annual financial
report for the applicable year.

(2) "Eligible general academic teaching institution"
means a general academic teaching institution, as defined by
Section 61.003, that is eligible to participate in the funding
provided by Section 17, Article VII, Texas Constitution.

Sec. 62.053. ADMINISTRATION. (a) The Texas excellence fund
is a fund outside the state treasury in the custody of the
comptroller.

(b) The comptroller shall administer and invest the Texas
excellence fund.

Sec. 62.054. FUNDING. (a) The legislature may appropriate
or provide for the transfer of any available money to the credit of
the Texas excellence fund.

(b) The comptroller shall deposit all interest, dividends,
and other income earned from investment of the Texas excellence
fund to the credit of the fund.

(c) The comptroller may accept gifts or grants from any
public or private source for the Texas excellence fund.

(d) An institution may use money appropriated from the Texas
excellence fund only for the support and maintenance of educational
and general activities, including research and student services,
that promote increased research capacity and develop institutional
excellence at the institution.

Sec. 62.055. APPROPRIATION AND ALLOCATION OF FUND TO
ELIGIBLE INSTITUTIONS. (a) In each state fiscal year, the
comptroller shall distribute the total amount of all assets in the
Texas excellence fund to eligible comprehensive research
universities and other eligible general academic teaching
institutions as follows:

(1) 80 percent of the amount distributed from the fund
shall be distributed to the eligible comprehensive research
universities and be allocated among those institutions in
accordance with an equitable allocation formula based on the amount
of restricted research funds expended by each institution as
reported in each institution's annual financial report; and

(2) the remaining amount distributed from the fund
shall be distributed to the eligible general academic teaching
institutions, other than the eligible comprehensive research
universities, and be allocated among those institutions in
accordance with an equitable allocation formula based on the amount
of restricted research funds expended by each institution as
reported in each institution's annual financial report.

(b) Subsection (a) does not apply to the distribution of
money from the Texas excellence fund for the state fiscal biennium
ending August 31, 2003. Notwithstanding any other provision of
this subchapter, for each fiscal year of the state fiscal biennium
ending August 31, 2003, the comptroller shall distribute the money
in the fund among the following general academic teaching
institutions as follows:

FY2002 FY2003
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University of Houston $5,533,185 $6,651,584
Texas Tech University $4,769,654 $5,733,723
University of North Texas $1,966,761 $2,364,293
University of Houston-Clear Lake $633,661 $761,740
Southwest Texas State University $710,519 $854,133
Texas A&M University--Kingsville $379,568 $456,288
Texas Southern University $245,801 $295,484
Stephen F. Austin State University $189,169 $227,405
Sam Houston State University $139,113 $167,231
Texas Woman's University $178,415 $214,477
Texas A&M University--Corpus Christi $163,492 $196,538
Lamar University $85,502 $102,784
University of Texas--Pan American $98,993 $119,002
University of Houston--Downtown $49,445 $59,439
Sul Ross State University $36,382 $43,735
Texas A&M University--Commerce $24,646 $29,627
Texas A&M International University $28,867 $34,702
Angelo State University $43,511 $52,306
West Texas A&M University $23,609 $28,381
University of Texas at Brownsville $28,654 $34,445
Midwestern State University $8,054 $9,682

(c) For purposes of Subsection (b), "FY2002" means the state
fiscal year ending August 31, 2002, and "FY2003" means the state
fiscal year ending August 31, 2003. Subsection (b) and this
subsection expire January 1, 2004.

(d) This section expires August 31, 2005.

Sec. 62.056. VERIFICATION OF ALLOCATION FACTORS. (a) For
purposes of this subchapter, the coordinating board shall establish
standards and accounting methods for determining the amount of
restricted research funds expended by an eligible general academic
teaching institution in a state fiscal year.

(b) The coordinating board, as soon as practicable in each
state fiscal year, shall provide the comptroller with verified
information relating to the amounts of restricted research funds
expended and degrees awarded by eligible general academic teaching
institutions as necessary to determine the allocations under this
subchapter for that fiscal year.

(c) The coordinating board may audit the appropriate records
of an eligible general academic teaching institution to verify
information for purposes of this subchapter.

Sec. 62.057. ANNUAL REPORT. Each institution of higher
education that receives money under this subchapter in a state
fiscal year shall prepare a report at the end of that fiscal year
describing the manner in which the institution used the money. The
institution shall include in the report information regarding the
use of money spent in that fiscal year that was received under this
subchapter in a preceding fiscal year. The institution shall
deliver a copy of the report to the coordinating board and the
Legislative Budget Board not later than December 1 after the end of
the fiscal year. The Legislative Budget Board may establish
requirements for the form and content of the report.

SECTION 2. Section 62.025, Education Code, is amended by
amending Subsections (a) and (c) and adding Subsections (d)-(f) to
read as follows:

(a) Not later than November 1 of each state fiscal year, the
comptroller shall deposit the first $50 million that comes to the
state at the beginning of each state fiscal year and that is not
dedicated by other law as follows:

(1) except as provided by Subsections (d) and (e), an
amount equal to the portion of the total return on all investment
assets of the higher education fund in the preceding state fiscal
yvear computed by multiplying that total return by the percentage of
the total return on all investment assets of the permanent fund for
tobacco education and enforcement that constitutes available
earnings as determined by the comptroller under Section 403.1068,
Government Code, in that year must be deposited to the credit of
the Texas excellence fund established under Subchapter C; and

(2) the remaining amount must be deposited to the
credit of the higher education fund.

(c) The deposit required by this section to the higher
education fund expires on September 1 after the date the
comptroller certifies that the value of the higher education fund
is $2 billion. In each state fiscal year that begins on or after
that date, the comptroller shall deposit to the credit of the Texas
excellence fund established under Subchapter C from the first money

Page 2 of 6
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that comes to the state at the beginning of that fiscal year an
amount, not to exceed $50 million, equal to the portion of the
total return on all investment assets of the higher education fund
in the preceding state fiscal year computed by multiplying that
total return by the percentage of the total return on all
investment assets of the permanent fund for tobacco education and
enforcement that constitutes available earnings as determined by
the comptroller under Section 403.1068, Government Code.

(d) In any state fiscal year for which the legislature has
made an appropriation specifically for the purposes of the Texas
excellence fund in an amount equal to or greater than the amount
provided by Subsection (a) (1) or (c), as applicable to that state
fiscal year, the deposit to the Texas excellence fund under
Subsection (a) (1) or Subsection (c) may not be made.

(e) An amount may not be deposited to the Texas excellence
fund under this section if Subchapter C expires or is repealed or
if the Texas excellence fund is abolished.

(f) Notwithstanding S.B. No. 1, Acts of the 77th
Legislature, Regular Session, 2001 (General Appropriations Act), in
each year of the biennium, the comptroller shall reallocate a
portion of the appropriation under S.B. No. 1 to be deposited to
the credit of the higher education fund in the amount required by
Subsection (a) (1) to be deposited to the credit of the Texas
excellence fund in each fiscal year. This subsection expires
September 1, 2003.

SECTION 3. Sections 62.026(b) and (d), Education Code, are
amended to read as follows:

(b) The fund consists of the amount [$50—miltlien] deposited
in the fund each state fiscal year under Section 62.025 [ef—&his
eode] and interest, dividends, and other income earned from the
investment of the fund.

(d) The comptroller shall administer and invest the fund.
In investing the fund, the comptroller has the same investment
authority as that provided under Sections lla and 1lb, Article VII,
Texas Constitution, or other law to the board of regents of The
University of Texas System with respect to the investment of the
permanent university fund. The investment authority granted to the
comptroller under this subsection is in addition to that provided
by Section 404.024, Government Code, or other law. The
comptroller, in consultation with the presiding officers of the
governing boards of the institutions eligible to benefit from the
investment of the fund under Section 17, Article VII, Texas
Constitution, shall invest the fund in a manner that maximizes the
total return of the fund.

SECTION 4. Chapter 62, Education Code, is amended by adding
Subchapter D to read as follows:

SUBCHAPTER D. UNIVERSITY RESEARCH FUND FOR CERTAIN
PERMANENT UNIVERSITY FUND INSTITUTIONS

Sec. 62.071. PURPOSE. The university research fund is
established to provide funding to promote increased research
capacity and to develop institutional excellence at eligible
general academic teaching institutions.

Sec. 62.072. DEFINITIONS. In this subchapter:

(1) "Eligible general academic teaching institution"
means a general academic teaching institution, as defined by
Section 61.003, that:

(A) is a component institution of The University
of Texas System or The Texas A&M University System, other than The
University of Texas at Austin, Texas A&M University, or Prairie
View A&M University; and

(B) is eligible to participate in the funding
provided by Section 18, Article VII, Texas Constitution.

(2) "Eligible doctoral and research university" means
an eligible general academic teaching institution that:

(A) in each of the two preceding state fiscal
years, as verified by the coordinating board:

(i) offered a full range of baccalaureate
programs and a wide variety of graduate programs; and

(ii) awarded 50 or more doctor of
philosophy degrees; and

(B) in the three preceding state fiscal vears,
as verified by the coordinating board, expended an average of at
least $5 million per year in restricted research funds as reported
in the institution's annual financial reports for the applicable
years.

http://tlis/cgi-bin/tlis/viewtext.cmd?LEG=77&SESS=R&CHAMBER=H&BILLTYPE=B... 11/7/2002
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(3) "Eligible emerging doctoral and research
university" means an eligible general academic teaching institution
other than an eligible doctoral and research university that:

(A) in each of the two preceding state fiscal
years, as verified by the coordinating board:

(i) offered a full range of baccalaureate
programs and a wide variety of graduate programs; and

(ii) awarded one or more doctor of
philosophy degrees; and

(B) in the three preceding state fiscal years,
as verified by the coordinating board, expended an average of at
least $5 million per year in restricted research funds as reported
in the institution's annual financial reports for the applicable
years.

Sec. 62.073. ADMINISTRATION. (a) The university research
fund is a fund outside the state treasury in the custody of the
comptroller.

(b) The comptroller shall administer and invest the
university research fund.

Sec. 62.074. FUNDING. (a) In each state fiscal year, the
legislature shall appropriate or provide for the transfer to the
credit of the university research fund of an amount equal to the
amount deposited to the credit of the Texas excellence fund under
Section 62.025 or 62.054 in that fiscal year. The comptroller may
not deposit money to the credit of the Texas excellence fund under
Section 62.025 or 62.054 and the legislature may not appropriate
money specifically for the purposes of the Texas excellence fund
under Section 62.025(d) unless an equal amount is deposited at the
same time to the credit of the university research fund.

(b) The comptroller shall deposit all interest, dividends,
and other income earned from investment of the university research
fund to the credit of the fund.

(c) The comptroller may accept gifts or grants from any
public or private source for the university research fund.

(d) In each state fiscal year, the comptroller shall
distribute all assets in the university research fund as soon as
practicable to eligible institutions in accordance with this
subchapter.

(e) All assets received by an institution under this
subchapter may be used only for the support and maintenance of
educational and general activities, including research and student
services, that promote increased research capacity and develop
institutional excellence at that institution.

(f£) As soon as practicable in each fiscal year of the state
fiscal biennium ending August 31, 2003, the comptroller shall
transfer one-half of the $33,774,000 appropriated by S.B. No. 1,
Acts of the 77th Legislature, Regular Session, 2001 (General
Appropriations Act) in the Contingency Appropriation for HB 1839 to
the credit of the university research fund. This subsection
expires September 1, 2003.

Sec. 62.075. ALLOCATION TO ELIGIBLE INSTITUTIONS. In each
state fiscal year, the comptroller shall distribute the total
amount of all assets in the university research fund as follows:

(1) $1 million shall be distributed to the eligible
general academic teaching institutions, other than the eligible
doctoral and research universities and eligible emerging doctoral
and research universities, and allocated among those institutions
in equal amounts; and

(2) the total amount to be distributed less the amount
required to be distributed under Subdivision (1) shall be
distributed to the eligible doctoral and research universities and
eligible emerging doctoral and research universities as follows:

(A) 50 percent shall be apportioned among those
institutions based on the average amount of restricted research
funds expended per vear by each institution in the three preceding
state fiscal years as reported in each institution's applicable
annual financial reports; and

(B) the remaining 50 percent shall be
apportioned among those institutions as follows:

(i) 75 percent based on the number of
doctor of philosophy degrees awarded by each institution in the
preceding state fiscal year; and

(ii) the remaining 25 percent based on the
number of master's degrees awarded by each institution in the
preceding state fiscal year.

http://tlis/cgi-bin/tlis/viewtext.cmd?LEG=77&SESS=R&CHAMBER=H&BILLTYPE=B...
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(3) This section expires August 31, 2005.

Sec. 62.0751. ALLOCATION TO ELIGIBLE INSTITUTIONS FOR
2002-2003 FISCAL BIENNIUM. (a) Section 62.075 does not apply to
the distribution of the total amount of all assets in the
university research fund in the state fiscal biennium ending August
31, 2003. 1In each state fiscal year of that biennium, the
comptroller shall distribute the total amount of all assets in the
university research fund as soon as practicable as follows:

(1) $1 million shall be distributed to the eligible
general academic teaching institutions, other than the eligible
doctoral and research universities and eligible emerging doctoral
and research universities, and apportioned among those institutions
in equal amounts;

(2) $500,000 shall be distributed to the eligible
doctoral and research universities and apportioned among those
institutions in equal amounts;

(3) $500,000 shall be distributed to the eligible
emerging doctoral and research universities and apportioned among
those institutions in equal amounts; and

(4) the total amount to be distributed less the
amounts required to be distributed under Subdivisions (1), (2), and
(3) shall be distributed to the eligible doctoral and research
universities and eligible emerging doctoral and research
universities as follows:

(A) 50 percent shall be apportioned among those
institutions based on the amount of restricted research funds
expended by each institution in the preceding state fiscal year as
reported in each institution's financial report for the applicable
year; and

(B) the remaining 50 percent shall be
apportioned among those institutions as follows:

(i) 75 percent based on the number of
doctor of philosophy degrees awarded by each institution in the
preceding state fiscal year; and

(ii) the remaining 25 percent based on
the number of master's degrees awarded by each institution in the
preceding state fiscal year.

(b) This section expires August 31, 2003.

Sec. 62.076. VERIFICATION OF ALLOCATION FACTORS. (a) For
purposes of this subchapter, the coordinating board shall establish
standards and accounting methods for determining the amount of
restricted research funds expended by an eligible general academic
teaching institution in a state fiscal year.

(b) The coordinating board, as soon as practicable in each
state fiscal year, shall provide the comptroller with verified
information relating to the amounts of restricted research funds
expended and degrees awarded by eligible general academic teaching
institutions as necessary to determine the allocations under this
subchapter for that fiscal vear.

(c) The coordinating board may audit the appropriate records
of an eligible general academic teaching institution to verify
information for purposes of this subchapter.

Sec. 62.077. ANNUAL REPORT. Each institution of higher
education that receives money under this subchapter in a state
fiscal year shall prepare a report at the end of that fiscal year
describing the manner in which the institution used the money. The
institution shall include in the report information regarding the
use of money spent in that fiscal year that was received under this
subchapter in a preceding fiscal year. The institution shall
deliver a copy of the report to the coordinating board and the
Legislative Budget Board not later than December 1 after the end of
the fiscal year. The Legislative Budget Board may establish
requirements for the form and content of the report.

SECTION 5. (a) The lieutenant governor and speaker of the
house of representatives shall appoint a joint committee composed
of:

(1) five members of the senate appointed by the
lieutenant governor; and
(2) five members of the house of representatives
appointed by the speaker.
(b) The speaker and lieutenant governor shall jointly select
a presiding officer or co-presiding officers of the committee from
among the committee members. The committee may designate other
officers as the committee considers appropriate.
(c) The committee shall conduct a study to (i) examine the

http://tlis/cgi-bin/tlis/viewtext.cmd?LEG=77&SESS=R&CHAMBER=H&BILLTYPE=B... 11/7/2002
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feasibility of creating a single research enhancement fund to
provide funding for institutions of higher education that have a
proven research history, (ii) examine how institutions have
historically utilized "excellence funds," and (iii) consider
whether a portion of the annual distribution from the permanent
university fund to the available university fund appropriated to
The University of Texas System under Section 18(f), Article VII,
Texas Constitution, should be appropriated or made available for
appropriation for the support and maintenance of institutions of
higher education in The University of Texas System other than The
University of Texas at Austin. The committee shall consider the
institutions or types of institutions that should be eligible to
receive a portion, if any, of that appropriation to The University
of Texas System, the methods by which any amount should be
allocated among those institutions, and the purposes for which that
amount should be used in the best interests of this state and The
University of Texas System. The lieutenant governor and speaker may
direct the committee to consider other matters related to the
committee's charge under this subsection.

(d) The committee shall conduct any study or inquiry and
make any findings or recommendations the committee considers
appropriate regarding the matters within the committee's charge.

(e) The Legislative Budget Board shall provide staffing and
other assistance to the committee on request. The committee may
request information from the comptroller, the Texas Higher
Education Coordinating Board, or any public institution of higher
education in this state. The comptroller, coordinating board, and
each public institution of higher education shall provide the
requested information to the extent practicable.

(f) The expenses of the committee may be paid from any
appropriate funds of the house of representatives, the senate, or a
legislative agency.

(g) The committee shall file a report of the committee's
activities, findings, and recommendations with the governor, the
lieutenant governor, and the speaker of the house of
representatives not later than December 1, 2002. The report shall
include any recommendations for legislative or administrative
action the committee considers appropriate.

(h) The committee is abolished and this section expires
January 1, 2003.

SECTION 6. This Act takes effect September 1, 2001.

President of the Senate Speaker of the House
I certify that H.B. No. 1839 was passed by the House on
May 3, 2001, by a non-record vote; and that the House concurred in
Senate amendments to H.B. No. 1839 on May 27, 2001, by a non-record
vote.

Chief Clerk of the House
I certify that H.B. No. 1839 was passed by the Senate, with
amendments, on May 22, 2001, by a viva-voce vote.

Secretary of the Senate
APPROVED:

Date

Governor
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Committee Schedule Display Page 1 of 1

JOINT LEGISLATIVE COMMITTEE
NOTICE OF PUBLIC HEARING
COMMITTEE: Higher Education Excellence Funding
TIME & DATE: 10:00AM, Thursday, February 21, 2002
PLACE: E1.030

CHAIR: Senator Steve Ogden and Rep. Robert Junell

The Joint Interim Committee will meet to discuss Higher Education
General Academic Funding including Excellence Funding.

Legislative Budget Board

Higher Education Coordinating Board
The University of Texas at Austin
Texas A&M University

Only invited testimony will be taken.

htto://www.capitol.state.tx.us/tlo/schedule/2002/C835/05210002.HTM 10/4/2002



Committee Schedule Display

JOINT LEGISLATIVE COMMITTEE
NOTICE OF PUBLIC HEARING
COMMITTEE: Higher Education Excellence Funding
TIME & DATE: 10:00AM, Wednesday, March 27, 2002
PLACE: E1.030

CHAIR: Senator Steve Ogden and Rep. Robert Junell

Page 1 of 1

The Joint Interim Committee will meet to discuss Higher Education
General Academic Funding including Excellence Funding.

Invited testimony will be taken.

Legislative Budget Board

University of Houston System and University of Houston

Texas Tech University System and Texas Tech University

University of North Texas System and University of North Texas

The University of Texas System, The University of Texas at Arlington,
The University of Texas at Dallas, The University of Texas at El1 Paso,
and The University of Texas at San Antonio.

http://www.capitol.state.tx.us/tlo/schedule/2002/C835/08610001. HTM

10/4/2002



Committee Schedule Display Page 1 of 1

JOINT LEGISLATIVE COMMITTEE
NOTICE OF PUBLIC HEARING
COMMITTEE: Higher Education Excellence Funding
TIME & DATE: 1:00PM, Thursday, April 25, 2002
PLACE: E1.030

CHAIR: Senator Steve Ogden and Rep. Robert Junell

The Joint Interim Committee will meet to discuss Higher Education
General Academic Funding including Excellence Funding.

Invited testimony will be taken.

Texas Woman's University

Texas Southern University

Stephen F. Austin University

Midwestern State University

Texas A&M University System, Tarleton State University, Texas A&M
University - Corpus Christi, Texas A&M University - Kingsville, Texas
A&M University at Galveston, Prairie View A&M University

Texas State University System, Sam Houston State University, Southwest
Texas State University

htto://www.capitol.state.tx.us/tlo/schedule/2002/C835/11513001 HTM 10/4/2002
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JOINT LEGISLATIVE COMMITTEE
NOTICE OF PUBLIC HEARING
COMMITTEE: Higher Education Excellence Funding
TIME & DATE: 10:00AM, Wednesday, May 22, 2002
PLACE: E1.036

CHAIR: Senator Steve Ogden and Rep. Robert Junell

The Joint Interim Committee will meet to discuss higher education
funding, including formula funding.

Invited Testimony

Lt. Gov. Bill Ratliff

Higher Education Coordinating Board

Legislative Budget Board

Public Testimony

httn://www.canitol.state.tx.us/tlo/schedule/2002/C835/14210001. HTM 10/4/2002
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SPECIAL PROVISIONS RELATING ONLY TO STATE AGENCIES
OF HIGHER EDUCATION

(Continued)

1. Instruction and Operations Formula. The Instruction and Operations Formula shall provide
funding for faculty salaries. including nursing, deparimental operating expense, library,
instructional administration, research enhancement, student services, and institutional support.
These funds are distributed on a weighted semester credit hour basis. The rate per weighted
semester credit hour for the 2002-03 biennium is $56.65.

Weighting is determined by the following matrix:

Lower Upper Masters Doctoral Special
Division Division Professional
Liberal Ans 1.00 1.96° 3.94 12.04
Science 1.53 3.00 7.17 19.29
Fine Arts 1.85 3.11 6.51 17.47
Teacher Ed 1.28 1.96 3.23 9.95
Agriculture 2.05 2.54 6.64 16.37
Engineering 3.0t 3.46 8.20 21.40
Home Economics 1.58 2.12 434 10.79
Law 322
Social Services 1.64 1.84 5.80 11.92
Library Science 1.45 1.52 422 12.26
Vocational Training 1.45 2.59
Physical Training 1.36 1.36
Health Services 2.87 3.46 6.47 15.98
Pharmacy 4.00 4.64 9.00 19.11 9.00
Business Admin 1.41 1.59 4.59 13.91
Optometry 5.46 19.12 7.00
Teacher Ed Practice 243 257
Technology 1.99 2.56 6.61
Nursing 491 5.32 6.49 16.32
Developmental Ed 1.00

2. Tesching Experience Supplement. For the 2002-03 bicnnium, an additional weight of ten
percent is added to lower division and upper division semester credit hours taught by tenured
and tenure-track faculty. Furthermore, it is the intent of the Legislature that the weight shall

increase by 10 percent per biennium, up to 50 percent.

ADO03-Conf-3-D
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Appendix C

FORMULA ADVISORY COMMITTEE FOR 2004-2005 BIENNIUM

Lamar G. Urbanovsky, Chair

Chancellor
Texas State University System

200 East 10th Street, Suite 600

Austin, TX 78701

(512) 463-1808; FAX (512) 463-1816

penny.mudgett@tsus.edu

(04)

Name/Title

Institution/Address

Email/Phone/Fax

Mr. Jim Brunjes (04)

Chief Financial Officer

Mr. Phillip C. Diebel
Vice Chancellor for Finance

(02)

Dr. Sheldon Ekland-Olson
Executive Vice President &
Provost

(04)

Dr. Tito Guerrero lll (06)

President

Dr. Sandra Harper (04)
Provost & Vice President for

Academic Affairs

Dr. Karen S. Haynes (04)

President

Dr. Charles A. Hines
President

(04)

Mr. Tom Kale
Vice Chancelior for Business
Services

(04)

Dr. Mike Kerker
Associate Vice Chancellor for
Academic Affairs

(06)

Texas Tech University System
PO Box 42016
Lubbock, TX 79409-2016

University of North Texas System
PO Box 310500
Denton, TX 76203-0500

The University of Texas at Austin
Main Building, 201
Austin, TX 78712

Stephen F. Austin State University
PO Box 6078, SFA Station
Nacogdoches, TX 75962

Texas A&M University-Corpus
Christi

6300 Ocean Drive

Corpus Christi, TX 78412-5599

University of Houston-Victoria
3007 N. Ben Wilson
Victoria, TX 77901

Prairie View A&M University
PO Box 188
Prairie View, TX 77446-0188

Texas A&M University System
College Station, TX 77843-1122

University of Texas System
601 Colorado Street, Room 302
Mail Code P4300

Austin, TX 78701

C-1

Jim.Brunjes@ttu.edu
(806) 742-9000
FAX (806) 742-2195

Diebel@unt.edu
(940) 565-2055
FAX (940) 565-4779

seo@mail.utexas.edu
(512) 232-3300
FAX (512) 471-0577

tguerrero@sfasu.edu
(936) 468-2011
FAX (936) 468-2202

sharper@falcon.tamucc.edu
(361) 825-2722
FAX (361) 825-5810

HaynesK@jade.vic.uh.edu
(361) 788-6204
FAX (361) 570-4334

juanita_turner@pvamu.edu
(936) 857-2111
FAX (936) 857-3928

kale@sagomail.tamu.edu
(979) 458-6060
FAX (979) 845-8695

mkerker@utsystem.edu
(512) 499-4410
FAX (512) 499-4240



Name/Title Institution/Address Email/Phone/Fax
Dr. Miguel A. Nevarez (02) The University of Texas-Pan MN38F1@panam.edu
President American (956) 381-2011
1201 W. University FAX (956) 381-2150
Edinburg, TX 78539-2999
Dr. William (Bill) Perry (06) Texas A&M University bperry@tamu.edu
Executive Associate Provost 1248 TAMU (979) 845-4016

Dr. Edward P. Sheridan (02)
Sr. VP for Academic Affairs &
Provost

Dr. Priscilla Slade (06)
President
Dr. Ann Stuart (02)
President
Dr. Linda Vaden-Goad (02)

Assoc. Professor Psychology

LAY MEMBERS

Dr. Robert L. (Cotton) Hance (06)

Senior Member of Technical Staff
Motorola

Gov. William P. Hobby (02)
Ms. Myra McDaniel (06)
Partner

College Station, TX 77843

University of Houston
214 E. Cullen Building
Houston, TX 77204-2019

Texas Southern University
3100 Cleburne Avenue
Houston, TX 77004-4501

Texas Woman's University
PO Box 425587
Denton, TX 76204-5587

University of Houston-Downtown
One Main Street
Houston, TX 77002

5532 Van Winkle Lane
Austin, TX 78739-1691

PO Box 326
Houston, TX 77001

Bickerstaff, Heath, Smiley, Pollan,

Kever & McDaniel, L.L.P.
1700 Frost Bank Plaza
816 Congress Ave.
Austin, TX 78701-1443

COORDINATING BOARD STAFF SUPPORT

Dr. Roger W. Elliott
Assistant Commissioner

Finance, Campus Planning &
Research Division

Texas Higher Education
Coordinating Board

PO Box 12788

Austin, TX 78711

Note:. Terms end August 31 in the year indicated in parenthesis

C-2

FAX (979) 845-6994

esheridan@uh.edu
(713) 743-9101
FAX (713) 743-9108

slade_pd@tsu.edu
(713) 527-7011
FAX (713) 313-1092

a_stuart@twu.edu
(940) 898-3201
FAX (940) 898-3216

vaden-goad@dt.uh.edu
(713) 221-8958
FAX (713) 221-8144

cotton.hance@motorola.com
(512) 933-7199
FAX (512) 933-6331

Bill@HobbyComm.com
(713) 521-0960
FAX (713) 521-3950

mmcdanie@bickerstaff.com
(512) 472-8021
FAX (512) 320-5638

roger.elliott@thecb.state.tx.us
(512) 427-6130
FAX (512) 427-6147



INSTRUCTION & OPERATION FORMULA STUDY COMMITTEE

FOR 2004-2005 BIENNIUM

Dr. Sheldon Ekland-Olson, Chair (*)
Executive Vice President & Provost
The University of Texas at Austin

Main Building, 201
Austin, TX 78712
seo@mail.utexas.edu
(512) 232-3300
FAX (512) 471-0577

(04)

Name/Title

Institution/Address

Email/Phone/Fax

Dr. John M. Burns
Provost

Dr. Kenneth Craycraft
Vice Chancellor for Academic
Affairs

Dr. Dana Dunn
Vice President for Academic
Affairs

Dr. Sandra Harper (*)
Provost & Vice President for
Academic Affairs

Dr. Karen S. Haynes (*)
President

Dr. Charles A. Hines (*)
President

Gov. William P. Hobby (*)

Dr. David B. Kesterson
Vice President for Academic
Affairs

Dr. Larry King
Associate Professor, Dept. of
Communication

(02)

(06)

(04)

(086)

(08)

Texas Tech University
P. O. Box 42019
Lubbock, TX 79409-2019

Texas State University System
Thomas J. Rusk Building, Ste 600
200 East 10th St.

Austin, TX 78701-2407

The University of Texas at
Arlington

P. O. Box 19118
Arlington, TX 76019-0118

Texas A&M University-Corpus
Christi

6300 Ocean Drive

Corpus Christi, TX 78412-5599

University of Houston-Victoria
3007 N. Ben Wilson
Victoria, TX 77901

Prairie View A&M University
PO Box 188
Prairie View, TX 77446-0188

PO Box 326
Houston, TX 77001

University of North Texas
P. O. Box 311190
Denton, TX 76203-1190

Stephen F. Austin State University
PO Box 13048
Nacogdoches, TX 75962

john.burns@ttu.edu
(806) 742-2184
FAX (806) 742-1331

ken.craycraft@tsus.edu
(512) 463-1808
FAX (512) 463-1816

dunn@uta.edu
(817) 272-2103
FAX (817) 272-3400

sharper@falcon.tamucc.edu
(361) 825-2722
FAX (361) 825-5810

HaynesK@jade.vic.uh.edu
(361) 788-6204
FAX (361) 570-4334

juanita_turner@pvamu.edu
(936) 857-2111
FAX (936) 857-3928

Bill@HobbyComm.com
(713) 521-0960
FAX (713) 521-3950

kesterson@unt.edu
(940) 565-4438
FAX (940) 565-4438

lking@sfasu.edu
(936) 468-4001
FAX (936) 468-1331



Institution/Address

Email/Phone/Fax

Name/Title

Dr. Miguel A. Nevarez (*) (02)
President

Dr. William (Bill) Perry (*) (06)
Executive Associate Provo_st

Dr. Edward P. Sheridan (*) (02)
Sr. VP for Academic Affairs &
Provost

Dr. Ann Stuart (*) (02)
President

Dr. Linda Vaden-Goad (*) (02)

Assoc. Professor Psychology

The University of Texas-Pan
American

1201 W. University
Edinburg, TX 78539-2999
Texas A&M University

1248 TAMU

College Station, TX 77843

University of Houston
214 E. Cullen Building
Houston, TX 77204-2019

Texas Woman's University
PO Box 425587
Denton, TX 76204-5587

University of Houston-Downtown
One Main Street
Houston, TX 77002

COORDINATING BOARD STAFF SUPPORT

Ms. Sharon Cox
Assistant Director of Finance

Finance, Campus Planning &
Research Division

Texas Higher Education
Coordinating Board

PO Box 12788

Austin, TX 78711

Note:

Terms end August 31 in the year indicated in parenthesis

(*) Formula Advisory Committee Member

C-4

MN38F1@panam.edu
(956) 381-2011
FAX (956) 381-2150

bperry@tamu.edu
(979) 845-4016
FAX (979) 845-6994

esheridan@uh.edu
(713) 743-9101
FAX (713) 743-9108

a_stuant@twu.edu
(940) 898-3201
FAX (940) 898-3216

vaden-goad@dt.uh.edu
(713) 221-8958
FAX (713) 221-8144

sharon.cox@thecb.state.tx.us
(512) 427-6130
FAX (512) 47-6147



INFRASTRUCTURE FORMULA STUDY COMMITTEE

FOR 2004-2005 BIENNIUM

Mr. Phillip C. Diebel, Chair (*)

Vice Chancellor for Finance
University of North Texas System.
PO Box 310500
Denton, TX 76203-0500
(940) 565-2055; FAX (940) 565-4779
diebel@unt.edu

(02)

Institution/Address

Email/Phone/Fax

Name/Title

Mr. Jim Brunjes (*) (04)
Chief Financial Officer

Ms. B. J. Crain (02)

Associate Vice Chancellor for
Budgets and Accounting

Ms. Michelle Dotter (02)
Vice President for Administration
& Finance

Dr. Brenda Floyd (04)
Vice President for Finance &
Administration

Dr. Tito Guerrero lll (*) (06)
President

Mr. Randy J. Harris (04)

Vice Chancellor/Vice President
Admin. & Finance

Mr. Ray Hayes (02)
Executive Vice President for

Finance & Administration

Texas Tech University System
PO Box 42016
Lubbock, TX 79409-2016

Texas A&M University System
College Station, TX 77843-1122

University of Houston-Clear Lake
2700 Bay Area Blvd.
Houston, TX 77058-1002

Texas Woman's University
P.O. Box 425588
Denton, TX 76204-5588

Stephen F. Austin State University
PO Box 6078, SFA Station
Nacogdoches, TX 75962

University of Houston
4800 Calhoun Rd.
Houston, TX 77204-2162

TX A&M University-Corpus Christi
6300 Ocean Dr.
Corpus Christi, TX 78412-5503

Jim.Brunjes@ttu.edu
(806) 742-9000
FAX (806) 742-2195

crain@sagomail.tamu.edu
(979) 458-6100
FAX (979) 458-6101

dotter@uhcl4.cl.uh.edu
(281) 283-2100
FAX (281) 283-2102

bfloyd@twu.edu
(940) 898-3505
FAX (940) 898-3509

tguerrero@sfasu.edu
(936) 468-2011
FAX (936) 468-2202

rharris@uh.edu
(713) 743-5550
FAX (713) 743-5551

Ray-Hayes@tamucc.edu
(361) 825-2321
FAX (361) 825-5810



Name/Title

Institution/Address

Email/Phone/Fax

Dr. Steve Kraal (02)
Assoc. Vice President for Plant
Management

Ms. Rosemary Martinez (06)
Vice President Business Affairs

Mr. Bill Nance (04)
Vice President for Finance &
Support Services

Dr. William Segura (02)
Chancellor

Dr. Priscilla Slade (*) (06)

President

The Univ. of Texas at Austin
Mail Code H7035

PP1 - Physical Plant

Austin, TX 78713-7580

University of Texas at Brownsville
80 Fort Brown
Brownsville, TX 78520-4964

Southwest Texas State University
601 University Dr.
San Marcos, TX 78666-4685

Texas State Technical College
System :

3801 Campus Drive

Waco, TX 76705

Texas Southern University
3100 Cleburne Avenue
Houston, TX 77004-4501

COORDINATING BOARD STAFF SUPPORT

Mr. Bill Beckham
Director, Campus Planning

Frank DuBose
Program Director

Finance, Campus Planning &
Research Division

Texas Higher Education
Coordinating Board

P.O. Box 12788

Austin, TX 78711

Finance, Campus Planning &
Research Division

Texas Higher Education
Coordinating Board

P.O. Box 12788

Austin, TX 78711

Note:

Terms end August 31 in the year indicated in parenthesis

(*) Formula Advisory Committee Member

C-6

sakraal@mail.utexas.edu
(512) 475-6976
FAX (512) 475-7084

martinez@hp.utbtsc.edu
(956) 544-8240
FAX (956) 982-0115

wn02@swt.edu
(512) 245-2244
FAX (512) 245-2033

bsegura@tstc.edu
(254) 867-4891
FAX (254) 867-3960

slade_pd@tsu.edu
(713) 527-7011
FAX (713) 313-1092

bill. beckham@thecb.state.tx.us
(5612) 427-6110
FAX (512) 427-6147

frank.dubose@thecb.state.tx.us
(512) 483-6130
FAX (512) 483-6127



Appendix C

PUBLIC COMMUNITY & TECHNICAL COLLEGE
FORMULA ADVISORY COMMITTEE FOR 2004-2005 BIENNIUM

(713) 718-5040; FAX (713) 718-5018

Dr. Charles Cook, Chair (02)

Vice Chancellor

Houston Community College System

3100 Main
Houston, TX 77002
cook_c@hccs.ce.tx.us

Name/Title

Institution/Address

Email/Phone/Fax

SCHOOL OFFICIALS

Dr. Jacqueline Claunch
President

Dr. William Crowe
President

Dr. Leonardo de la Garza
Chancellor

Dr. Charles Florio
President

Dr. Richard Fonte
President

Dr. Robert Krienke
President

Dr. Elva Concha LeBlanc
President

Dr. Adena Loston
President

(02)

(02)

(06)

(04)

(04)

(06)

ACCD-Northwest Vista College
3535 North Ellison
San Antonio, TX 78251

Tyler Junior College
PO Box 9020
Tyler, TX 75711-9020

Tarrant County College District
1500 Houston Street
Fort Worth, TX 76102-6599

Northeast Texas Community
College

PO Box 1307

Mt. Pleasant, TX 75456-9991

Austin Community College
5930 Middle Fiskville Rd.
Austin, TX 78752-4390

Lamar Institute of Technology
PO Box 10001
Beaumont, TX 77710

Galveston College
4015 Avenue Q
Galveston, TX 77550-7447

San Jacinto College-South
Campus

13735 Beamer Road
Houston, TX 77089

C-1

jclaunch@accd.edu
(210) 348-2001
FAX (210) 348-2004

bcro@tjc.tyler.cc.tx.us
(903) 510-2380
FAX (903) 510-2266

ldig@tccd.net
(817) 515-5201
FAX (817) 515-5450

cflorio@ntcc.cc.tx.us
(903) 572-1911
FAX (903) 672-6712

rfonte@austin.cc.tx.us
(512) 223-7598
FAX (512) 223-7185

krienkerd@hal.lamar.edu
(409) 880-8185
FAX (409) 880-8219

eleblanc@gc.edu
(409) 763-6551 x 200
FAX (409) 762-9367

alosto@sjcd.cc.tx.us
(281) 922-3400
FAX (281) 922-3401



Name/Title

Institution/Address

Email/Phone/Fax

Dr. William Segura
Chancellor

Dr. Shirley Reed
President

Dr. Linda Stegall

President

FACULTY

Dr. Joseph Conti

Dr. Mel Griffin

LAY MEMBERS

Ms. Marjorie Collings-Diehl

Mr. Hunter Ellinger

(02)

(02)

(06)

(04)

(04)

(02)

(02)

Texas State Technical Coliege
3801 Campus Drive
Waco, TX 76705

South Texas Community College

3201 West Pecan Bivd.
McAllen, TX 78502-9701

North Harris Montgomery-
Kingwood College

20000 Kingwood Drive
Kingwood, TX 77339

Galveston College
Psychology Dept.
4015 Avenue Q
Galveston, TX 77550

Northeast Texas Community
College

PO Box 1307

Mt. Pleasant, TX 75456-1307

Logic Financial
1100 NE Loop 410. Suite 615
San Antonio, TX 7820¢

1622 Waterston
Austin, TX 78703

COORDINATING BOARD SUPPORT STAFF

Ms. Sharon Cox
Assistant Director of Finance

Finance, Campus Planning &
Research Division

Texas Higher Education
Coordinating Board

PO Box 12788

Austin, TX 78711

Note:

Terms end August 31 in the year indicted in parenthesis.

C-2

bsegura@tstc.edu
(254) 867-4891
FAX (254) 867-3960

yolandao@stcc.cc.tx.us
(956) 618-8366
FAX (956) 618-8368

lindas@nhmccd.edu
(281) 312-1640
FAX (281) 312-1462

jeonti@tusk.gc.edu
(409) 763-6551 x 331
FAX (409) 762-8755

mgriffin@ntcc.cc.tx.us
(903) 572-1911 x 362
FAX (903) 572-3594

mcd5412@aol.com
(210) 826-5700
FAX (208) 978-8084

ellinger@io.com
(512) 478-6814
FAX (512) 478-6814

sharon.cox@thecb.state.tx.us
(512) 427-6130
FAX (512) 427-6147
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HEALTH-RELATED INSTITUTIONS FORMULA ADVISORY COMMITTEE

FOR 2004-2005 BIENNIUM

Name/Title

Institution/Address

Email/Phone/Fax

Mr. Terry Ansell (Chair)
Associate Vice President
Resource Mgmt., and

Dr. Gilbert Castro

Interim Executive Vice
President for Academic Affairs

Dr. Mary Lou Adams
(Lay Member)

Mr. ElImo M. Cavin
Executive Vice President

Dr. David Farquhar
(Faculty Member)

Mr. Rick Hefner
Vice President for Finance and
Administration

Dr. Harry Holmes
Vice President for
Governmental Relations

Mr. Harry S. Lynch Jr.
Executive Vice President for
Business Affairs

_Mr. Richard S. Moore
Vice President for Business and
Administration

Mr. Steve Russell
Senior Vice President for
Finance and Administration

University of Texas Health Science
Center at Houston

PO Box 20036

Houston, TX 77225

University of Texas at Austin
School of Nursing

1700 Red River

Austin, TX 78701-1499

Texas Tech University Health Sciences
Center

3601 4th Street

Lubbock, TX 79430

University of Texas M. D. Anderson
Cancer Center

1515 Holcombe Blvd.

Houston, TX 77030

University of Texas Health Center at
Tyler

11937 US Hwy 271

Tyler, TX 75708

University of Texas M.D. Anderson
Cancer Center

1515 Holcombe Bivd., Box 12
Houston, TX 77030

University of Texas Health Science
Center at San Antonio

7703 Floyd Curl Drive

San Antonio, TX 78229-3900

University of Texas Medical Branch at
Galveston

301 University Bivd.

Galveston, TX 77555-0126

University of North Texas Health
Science Center at Fort Worth
3500 Camp Bowie Bivd

Fort Worth, TX 76107-2644

C-1

tanseli@uth.tmc.edu

(713) 500-3640

FAX (713) 500-3805
gilbert.a.castro@uth.tmc.edu
(713) 500-3060

FAX (713) 500-3069

miadams@mail.utexas.edu
(512) 471-9091
FAX (512) 232-5719

admiemc@ttuhsc.edu
(806) 743-3080
FAX (806) 743-2910

dfarquha@mdanderson.org
(713) 792-3628
FAX (713) 792-5060

rick.hefner@uthct.edu
(903) 877-7724
FAX (903) 877-7899

hholmes@mdanderson.org
(713) 792-8209
FAX (713) 792-0887

lynch@uthscsa.edu
(210) 567-7020
FAX (210) 567-7027

rmoore@utmb.edu
(409) 772-2594
FAX (409) 772-1724

SRussell@hsc.unt.edu
(817) 735-2525
FAX (817) 735-5050



Name/Title

Institution/Address

Email/Phone/Fax

Dr. Elvin E. Smith
Executive Vice President

Dr. Kern Wildenthal
President

Texas A&M University System Heaith
Science Center

1716 Briarcrest Drive, Suite 702
Bryan, Tx 77802

The University of Texas Southwestern
Medical Center at Dallas

5323 Harry Hines Blvd.

Dallas, TX 75390-9002

Coordinating Board Staff Support

Dr. Roger W. Elliott
Assistant Commissioner

Ms. Lynn Magee
Program Director

Mr. Bill Beckham
Director, Campus Planning

Finance, Campus Planning, & Research
Division

Texas Higher Education Coordinating
Board

PO Box 12788

Austin, TX 78711

Finance, Campus Planning, & Research
Division

Texas Higher Education Coordinating
Board

PO Box 12788

Austin, TX 78711

Finance, Campus Planning, & Research
Division

Texas Higher Education Coordinating
Board

PO Box 12788

Austin, TX 78711

eesmith@tamu.edu
(979) 458-0810
FAX (979) 458-0813

priscilla.alderman@utsouthwestern.edu
(214) 648-2508
FAX (214) 648-8690

roger.elliott@thecb.state.tx.us
(512) 427-6130
FAX (512) 427-6147

lynn.magee@thecb.state.tx.us
(512) 427-6130
FAX (512) 427-6147

william.beckham@thecb.state.tx.us
(512) 427-6110
FAX (512) 427-6147
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Texas Higher Education Coo'rdinating Board

Formula Funding Recommendations

April 18, 2002

Summary of Financial Implications

Sector

Current Formula
Appropriation

Increase over
Recommended Current Formula
Appropriation Appropriation

Community and Technical
Colleges
Dramatic Enroliment
Growth
Projected Growth (7.45%)
Closing the Gaps Supplement
Total

Universities
Projected Growth (4.4%)
Total

Health-Related
Institutions

Statewide Total
Formula Appropriation

$1,691 million

$3,580 million

$1,233 million

$6,504 million

$1,889.4 million 11.7%
12.7 million
129.0 million .
86.0 million
$2,117.1  million 25.2%
$3,976.0 milion. - 11.1%
157.6 milion . 4.4%
$4,133.7 million 15.5%
$1,349.0 million  9.4%

$7,599.8 million - - 16.9%
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Review of HB 1839 Allocations for FY 2002 compared to Research Expenditures

Al B | ¢ D | E | F | G H
This file focuses on FY 2002 only, and uses Coordinating Board data.
2 |UH System analysis used Student Headcount--Fall 2001, and Restricted Research--FY 2000.
3 |A&M System analysis used Restricted Research--FY 2001, doctoral degrees--FY 2001, student enrollment and weighted
aTH. .
oH FY2001 FY2002 FY2002  p oltars Pennies
FY2001 . URF of HB 1839
Restricted TEF . of HB 1839
FTSE Funds (1)  in Statute (2) Allocation per FTSE per $1 of Research
4 3) Expenditure
5 UT Arlington 16,573 $11,620,600 $ 4,609,636 $278 $0.40
6 UT Austin 45,000  $216,046,412
7 UT Dallas 8,937 $11,541,271 $ 4,142,289 $463 $0.36
8 UT El Paso 12,292 $20,852,009 $ 3,890,951 $317 $0.19
9 UT Pan American 10,921 $1,235991 § 98,993 $9 $0.08
10 UT Brownsville 1,913 $562,274 $ 28,654 $15 $0.05
11 UT Permian Basin 1,785 $374,775 $ 250,000 $140 $0.67
12 UT San Antonio 15,071 $8,169,413 $ 1,694,125 $112 $0.21
13 UT Tyler 2,675 $120,210 $ 250,000 $93 $2.08
14 Texas A&M U 40,287 $39,445,533
15 - TAMU Galveston 1,295 $1,654,273 $ 250,000 $193 $0.15
1 Prairie View A&M U 6,242 $6,141,878 $0.00
17 Tarleton State U 6,647 $3,954,104 $ 250,000 $38 $0.06
18 TAMU Commerce 6,166 $223,389 $ 24,646 $4 $0.11
19 TAMU Corpus Christi 5,883 $2,779,362 § 163,492 $28 $0.06
20 TAMU Kingsville 5,400 $4,262,266 § 379,568 $70 $0.09
21 Texas A&M Internat'l 2,422 $212,177 § 28,867 $12 $0.14
22 TAMU Texarkana 826
23 WTAMU 5,688 $2,226,454 $ 23,609 $4 $0.01
24 U of Houston 27,277 $30,780,625 $ 5,533,185 $203 $0.18
25 UH Clear Lake 5,401 $10,908,350 $ 633,661 $117 $0.06
26 UH Downtown 6,726 $532,075 § 49,445 $7 $0.09
27 UH Victoria 1,184
28 Midwestern State U 4,913 $ 8,054 $2 #DIV/0!
U of North Texas 23,355 $11,739,706 $ 1,966,761 $84 $0.17
30 Stephen F Austin State 10,833 $2,085,740 $ 189,169 $17 $0.09
31 Texas Southern U 6,238 $3,048,521 § 245,801 $39 $0.08
32 Texas Tech U 22,904 $22,224,128 $ 4,769,654 $208 $0.21
33 Texas Woman's U 6,620 $1,501,320 $§ 178,415 $27 $0.12
34 Angelo State U 5,678 $529,840 $ 43,511 $8 $0.08
35 " Lamar U 7,242 $1,082,717 § 85,502 $12 $0.08
36 Sam Houston State U~ 11,223 $1,073,769 $ 139,113 $12 $0.13
37 Southwest Texas State 19,858 $8,712,107 $ 710,519 $36 $0.08
3 Sul Ross State U 2,545 $387,779 § 36,382 $14 $0.09
39 TOTAL/AVERAGE 358,020  $426,029,068 $ 15,337,001 $15,337,001 $43 $0.04
Total/Average w/out
UT Austin, A&M, and
go Prairie View 266,491  $164,395,245 $ 15,337,001 $15,337,001 $58 $0.19
4 Total/Average for TEF 199,206 $106,108,590 $ 15,337,001 $77 $0.14
43 Total/Average for URF 71,517 § 64,428,533 $15,337,001 $214 $0.24
(1) Provided from Coordinating Board (Frank Dubose 6/7/02)--From the restricted funds research expenditures
45 reported in the institutions' annual reports on Exhibit C, Current Funds Revenues and Expenditures.
(2) TEF allocation was made in statute (HB 1839). The basis for the statutory allocation is 80% of "comprehensive"
46 institutions (UH, TX Tech and UNT). The remaining elgible institutions shared 20%.
(3) The actual URF allocation is based on research in FY 2001, and master's and doctoral degrees awarded. The
47 allocation reflects the total URF allocation.

prepared by LBB staff, June 2002
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Appendix H



Permanent University Fund (PUF)
Higher Education Assistance Fund (HEAF)

Overview
General

All public institutions of higher education except community colleges and the Texas A&M
University System College of Dentistry receive funding for construction and other capital
purposes from the Permanent University Fund (PUF) or the Higher Education Assistance Fund
(HEAF). Most institutions in The University of Texas System and the Texas A&M University
System benefit from the PUF. Institutions, other than those mentioned above, that are not
included in the PUF benefit from the HEAF. The University of Texas at Austin, Texas A&M
University, and Prairie View A&M University may also use income from the PUF to supplement
state appropriations for operating purposes.

The amount of funds allocated for each PUF institution is determined by the Boards of Regents
of The University of Texas System and Texas A&M University System each year. The
allocation of HEAF funds to each institution is determined by the Legislature and may be revised
every five years. See below for a table of institutions benefiting from each fund.

Permanent University Fund

The Permanent University Fund (PUF) is a public endowment contributing to the support of
institutions of The University of Texas System and the Texas A&M University System that were
parts of those systems when the HEAF was created. The PUF provides support to 24
institutions of the UT and A&M Systems, including the health-related institutions of both systems
and the Texas A&M land grant research and service agencies.

The PUF was established in the Texas Constitution of 1876 through the appropriation of land
grants previously given to The University of Texas at Austin plus one million acres. The land
grants to the PUF were completed in 1883 with the contribution of an additional one million
acres of land. Today, the PUF still owns approximately 2.1 million acres of land located in 24
counties primarily in West Texas, but at this time most of its assets are securities held by the
fund.

PUF income derived from investments is deposited in a separate account, the Available
University Fund (AUF). Two-thirds is appropriated to The University of Texas System and one-
third is appropriated to the Texas A&M University System. After payment of debt service on
PUF bonds, the remainder is allocated by the Boards of Regents to The University of Texas at
Austin, Texas A&M University at College Station, Prairie View A&M University, and the two
systems offices where it is used to support a wide range of projects intended to develop
excellence at those institutions.

The PUF is managed by the Board of Regents of the UT System. The UT System contracts
with the University of Texas Investment Management Company (UTIMCO), a nonprofit
investment organization, to provide day-to-day management of the PUF and for advice on
investment matters. At the end August 2001, net investment assets of the PUF had a market
value of $7. 5 billion. In 1999, the Legislature liberalized the manner in which investment
income is determined. Over $300 million per year is currently transferred to the AUF for

appropriation by the Legislature to The University of Texas System and Texas A&M University
System.

http://www.thecb.state.tx.us/reports/pdf/0434.pdf



Higher Education Assistance Fund and Higher Education Fund

Amendments to the Texas Constitution in 1984 and 1993 allow the Legislature to
provide appropriations to universities, health-related institutions, and Texas State
Technical College institutions that do not share PUF income. This appropriation, the
Higher Education Assistance Fund (HEAF), is used for many of the same purposes as
the PUF. The institutions can acquire land; construct, repair, and rehabilitate buildings;
and purchase capital equipment and library materials with HEAF funds. From 1986
through 1995, the Legislature appropriated $100 million in HEAF funds each year. The
annual appropriation increased to $175 million each year beginning in 1996.

Based on the 1984 amendment, the Legislature created a dedicated endowment fund in
1996 for the benefit of non-PUF institutions, the Higher Education Fund (HEF). Each
year between 1996 and 2001, the HEF endowment received appropriations of $50
million per year. Starting in Fiscal Year 2002, the $50 million appropriated to the HEF
endowment was reduced by the amount of interest earned by the HEF, and a
corresponding amount was transferred to the Texas Excellence Fund for the benefit of

HEAF-eligible institutions.

The Constitution requires that investment returns of the HEF be credited back to the
fund until such time as the fund balance reaches $2 billion. As is the case with the PUF,
the corpus of HEF can never be spent. Each year after the HEF balance reaches $2
billion, annual appropriations to the HEAF will end;10 percent of the income from
investments is to be added back to the fund and become part of the corpus of the HEF;
and the remainder of the annual income, if any, is to be appropriated to HEAF

institutions.

PUF Institutions

HEAF Institutions

The University of Texas at Arlington

The University of Texas at Austin

The University of Texas at Dallas

The University of Texas at El Paso

The University of Texas of the Permian Basin

The University of Texas at San Antonio

The University of Texas at Tyler

Texas A&M University

Texas A&M University — Galveston

Prairie View A&M University

Tarleton State University

Texas A&M University Services Agencies

The University of Texas SWMC — Dallas

The University of Texas Medical Branch —
Galveston

The University of Texas HC — Tyler

The University of Texas HSC — Houston

The University of Texas MD Anderson Cancer
Center

The University of Texas HSC - San Antonio

Texas A&M University System HSC

The University of Texas System
Administration

Texas A&M University System Administration

Texas A&M University — Corpus Christi

Texas A&M International University

Texas A&M University — Kingsville

Texas A&M University - Commerce

Texas A&M University — Texarkana

West Texas A&M University

Lamar University

Lamar State College — Orange

Lamar State College — Port Arthur

Sul Ross State University

Sul Ross State University — Rio Grande
College

Angelo State University

Sam Houston State University

Southwest Texas State University

University of Houston

University of Houston — Clear Lake

University of Houston — Downtown

University of Houston - Victoria

The University of Texas — Pan American

The University of Texas at Brownsville

Midwestern State University

Stephen F. Austin State University

Texas Southern University

Texas Woman's University

Texas Tech University

Texas Tech University HSC

University of North Texas

University of North Texas HSC

Texas State Technical College System

http://www.thecb.state.tx.us/reports/pdf/0434.pdf
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TEXAS HIGHER EDUCATION
COORDINATING BOARD

P.O. Box 12788 Austin, Texas 78711
RECEIVED
0CT 92 2002

THECB/GRPI

MEMORANDUM
January 10, 2002

TO: Chancellors and Presidents,

Texas Public General Academic and Health-Related Institutions
Don W. Brown 7 d%?uv—‘*—'

Tuition Rate for Nonresident Students
for Academic Year 2002-2003

FROM:
SUBJECT:

As directed by Section 54.051(d) of the Texas Education Code, we have
determined that the tuition rate far nonresident students enrolled in general academic
teaching institutions and health-related institutions for the academic year 2002-2003
will be set at $262 per semester credit hour plus any designated tuition (the oid
general use fee) and, when appropriate, Board-authorized graduate tuition ed
by your institution. Exceptions are the tuition rates for nonresident students enrolled
in medicine, veterinary medicine, dentistry, and law. The tuition rates for those
students are provided in other paragraphs of Section 54.051 of the Texas Education

Code.

Nonresident set-asides for the Texas Public Educational Grant Program
(TPEG) should be 3 percent of the basic nonresident rate of $262 per hour. TPEG
set-asides are not subtracted from designated tuition or board-authorized luition,

A description of the nonresident tuition rate calculation and a copy of the
relevant statutes are enclosed. [f you would like mare information about the figures,

please contact me or Lois Hollls, Assistant Commissioner for Student Services, at
512-427-6465 or st her e-mail address, Lois.Hollis@thecb.state.tx.us.

Enclasures

o Chief Fiscal Officer

AN EQUAL OPPORTUNITY EMPLOYER

5124276127 PARCE. 22
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Texas Higher Educatlon Coordinating Board
Calculation of Nonresident Student Tuition Rates for Fall 2002

Section 54.051(d) of the Texas Education Code requires that nonresident student tuition equal
the average tuition charged a Texas resident attending a public state university in each of the
five most populous states of the United States. Because most states do not differentiate
between tuition and fees, we interpret the Legislature's directive to mean that the combination of
base tuition, designated tuition and fees in Texas should be equal to the average of tuition and

fees in the other five most populous states.

The five most populous states other than Texas and their reported average nonresident tuition
and fee figures for 30 hours for the 2001-2002 academic year are as follows:

| California $ 9,279
New York 8,981
Florida 10,43{
Pennsylvania 10,305
llinois 8,425
Total $47,429
Average ($47,429/5) $ 9,486

The base nonresident tuilion for Texas was calculated as follows:

» Average tuition and fees for the five most populous stales $9,486
o Less:
Average Chapter 55 (designated) tuition (old general use fee) - 876
Average fees for 30 hours - 760
» Average nonresident tuition, less fees and designated tuyition $2.850
"s Base Texas nonresident tuition per credit hour ($7,850/30 $ 262
hours)

To the base nonresident tuition, each institution should add designated tuition and, when
appropriate, Board-authorized graduate tuition to compute total nonresident tuition.

Nonresident tuition = $262 per semester credit hour plus designated tuition plus
Board-authorized graduate tuition

Tuitlon and fee figures for the five most populous states other than Texas are taken from a
report by the Higher Education Coordinating Board of the State of Washington.

OCT 23 2022 @8:14 5124276127 PAGE. B3
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Section 54.051(d) of the Texas Education Code provides:

Unless a different rate is specified by this section, tuition for a nonresident student at a general
academic teaching institution or medical and dental unit is an amount per semester credit hour
equal to the average of the nonresident undergraduate tuition charged to a resident of this state
at a public state university in each of the five most populous states other than this state, as
computed by the coordinating board under this section. The coordinating board shall set the
tuition rate provided by this subsection for each academic year and report that rate to each
appropriate institution not later than January 1 of the calendar year in which the academic year
begins, or as soon after the January 1 date as practicable. In computing the tuition rate, the
coordinating board shall use the nonresident tuition rates for the other states in effect for the
academic year in progress when the board makes the computation,

OCT 23 2082 28:14 5124276127 PARGE. 84



